I JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT

Lieutenant Governor
Department of
Natural Resources
MICHAEL R. STYLER Kim Wilson
Executive Director Martinique Mining Corporation
. , P.O. Box 1688
Division of Carlin, Nevada 89822
Oil, Gas & Mining
JOHN R. BAZA . ) ) )
Division Director Subject:  Approval of Form and Amount of Surety, Martinique Mining Corporation,

Gold Queen (S/017/035) and Cresent Creek/May Day Mill (S/017/043).
Garfield County, Utah

Dear Mr. Wilson:

We are in receipt of a Certificates of Deposit (CD), issued by Central Bank,
accompanying CD cover letters, letters from the Bank putting an administrative hold on the
CD’s and Reclamation Contracts for your Gold Queen and Cresent Creek/May Day Mill
sites, located in Garfield County, Utah. The Gold Queen $3,384 surety covers 0.53 acres
and the Cresent Creek/May Day Mill $8,178 surety covers 1.52 acres of disturbance.

On June 6, 2005, the Division formally approved the reclamation sureties. Copies
are enclosed for your files. A copy will be forwarded to the BLM state office. The
sureties will be reviewed periodically to assure that the bond amounts remain adequate.

You are not authorized to disturb beyond the acres identified in each of the
Reclamation Contracts as shown on the respective maps, without first amending your
notices, adjusting the bond amount and receiving written acceptance from this office and
from the BLM. If you wish to expand to a large mine status, approval typically takes up to
six to twelve months or longer. Please allow the appropriate lead time to complete the
permitting.

If you have questions or concerns regarding this letter, please contact me at (801)
538-5258 or Tom Munson at 538-5321. Best wishes with your continued mining ventures.

Sincerely,

ena N Dohits

Susan M. White
Mine Program Coordinator

Minerals Regulatory Program
SMW:jb
Enclosure: Copies of RC’s & CD’s

cc: Opie Abeyta, BLM State Office, w/Encl

0:\M017-Garfield\S0170035-GoldQueen\final\apvl-surety-06102005.doc l mﬂ ’ 1 ,
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RECLAMATION CONTRACT " Effective Date \JUME & 2005
Other Agency File Number_{3 LM

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801
' (801) 538-5291
Fax: (801) 359-3940
RECEIVED
RECLAMATION CONTRACT -
—00000~— MAY 13 205
| DIV OF QIL GAS & MINING

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

"NOTICE OF INTENTION" (NOI): (File No.) s/i1/oss
(Mineral Mined) GocD Precious jueals
"MINE LOCATION"
(Name of Mine) God Q ueeN
(Description) RAGGY MT. UTHH QuaDd

SwW-lld Jeenten 2%
T-31-S R-II-E&.

"DISTURBED AREA":
(Disturbed Acres) -53
(Legal Description) (Refer to Attachment A)
"OPERATOR": -
(Company or Name) MerTINIQUE MINING Corp.
(Address) Po. Box 168%

Caetin NN g5822

(Phone) 775’~‘7$kl~ 2198




"OPERATOR'S REGISTERED AGENT":
Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S)" & TITLE:

SURETY":
(Form of Surety - Attachment B)

"SURETY COMPANY™
(Name, Policy or Acct. No.)

"SURETY AMOUNT™
(Escalated Dollars)

"ESCALATION YEAR"™

"STATE"
"DIVISION"
"BOARD":

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY":

Adond ~

Kimm €. WitsoN ~ Presidend
DAN E.Vaugham- See /Treas
RopevT ©O. r(-ogq_aH“ Director

Barnw. ¢.D.

CENTRAL BANK

3.384.00

April 29, 2006 _Auto Remeyxl

—State of Utah

Division of Oil, Gas and Mining
Board of Qil, Gas and Mining

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between

MRRTINIQUE. MINING Corp .

the "Operator" and the Utah

State Division of Oil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of

Intention (NOI) File No.

which has been approved/accepted by the

S ,{11‘ [o3s
Utah State Division of Oil, Gas dnd Mining under the Utah Mined Land Reclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved/accepted Reclamation
Plan or Notice, and Operator is obligated to provide surety in form and amount
approved by the Division, to assure reclamation of the Disturbed Area.

Page _2 of_7
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NOW,
1.
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THEREFORE, the Division and the Operator agree as follows:

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Reclamation
Plan and/or Notice of Intention approved/accepted by the Division on

/22 . The Reclamation Plan and/or Notice
of Intention, as amended, are incorporated by this reference and made a
part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect according
to its terms unless modified by the Division in writing. If the Surety
Contract expressly provides for cancellation, then, within 60 days following
the Division's receipt of notice that the Surety Company intends to cancel
the Surety Contract, the Operator shall provide a replacement Surety
Contract in a form and amount reasonably acceptable to the Division. If
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-
8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

If reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
Implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. [f the Division makes such certification,
Operator may make request to the Division that the aggregate face




10.

1.

12.

13.

14.
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amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation
of whatsoever nature arising from the failure of Operator or Operator's
agents and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

If Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and hearing,
the Board of Qil, Gas and Mining may enter an order to revoke the Notice
of Intention, order reclamation, or order forfeiture of the Surety Contract,
or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.




OPERATOR:

MﬁzT/N/@UE mM_//N(o ()orpom'é/(m

Operator Name

sy Kim £. WilsoN

Authorized Officer (Typed or Printed)

President
Authorized Officer - Position

/& S L Ll S=//-05

Officer's Signature Date
STATE OF __“Ae st )

) ss:
COUNTY OF __ C2/40 )

Onthe _// day of ﬂaéé ,2044, )élh’\(o L) Mean

personally appeared before me, whodeing by me duly sworn did say that he/she is the

_;S_i_%n\ er of _Mnoument and duly acknowledged
that said instrument was signed on behalf of said company by authorlty of its bylaws or
a resolution of its board of directors and said __ &j m ¢, ON duly

- acknowledged to me that said company executed the same.

CHERI GILLESPIE
Notary Public State of Nevado
No. 03-85208-6
My appt. exp. Nov. 6, 2007

( ‘ -
Notary Public ; §

Residing at ﬂ,&’/{/én, I/
LL=04-07

My Commission Expires:

Page 8 of_7
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DIVISION OF OIL, GAS AND MINING:

WMM% é//osf’

John R. Baza irector

STATE OF _ L/ d_ )
COUNTY OF sy 47 Zade e g s

B>
onthe o = day o Qs /i{r’ a;?&

personally appeared beforeéﬁe who being duly sworn did say t@t he, the s
is the Director of the Division of Oil, Gas and Mining,
Departmgnt of Natural Resources, State of Utah, and he duly acknowledged to me that

he executed the foregoing document by authority of law on behalf of the State of Utah.

N,
(% \E %%mmmm STE 1210

LAKE CITY, UT D118, Notgfy Public

By conm 2 M2 Residing atJ% )] -2

. 2029

My Commission Expires:

Page 6 of _7
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ATTACHMENT "A"

Mpenivigue Mmuwe Cotp. Gotb Queeny
Operator ' Mine Name
S /l7 /_03.5— GAEFIEL D County, Utah
Pernit Number
LEGAL DESCRIPTION

Include 1/4, 1/4, 1/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map of suitable scale (max. 1 inch = 500 feet; 1 inch = 200 feet
or larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the

following lands notto exceed -53 acres under the approved / accepted
permit and surety, as reflected on the attached map labeled A77ACAmMEA 7T /A
T ATTACH MENT A and dated ) /44 L 22205

Raccd MT. UTAH uad
55-'/&/) 5w-’/z-1 SeecTION 2§

T- 3t -S R-1\- &
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Gold Queen

S017035
Martinque Mining Company

B go!d queen disturbed area

SE /. “, N
SW1/4 Sec 28 T3-S Rit b
Raggy Mountain Quadrangle W -\

Phan peodund iy el oot 30AY slanadaids e
#LCuraCy and content. Different Jata sources
afwd input scales may cause some misalignment

A data javers m A 0/ / ? ) 2&@5/
NOPACHMENT A
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Mineid: S170035
Minename: GOLD QUEEN -MILLION $ GULCH -
N Operator: MARTINIQUE MINING
k-‘ State of Utah S31.0 E11.0 Section 28
Y i ———
Scele 124000 (verify sales A,meb/m EA//—— @ Garfield County




| aate of Utah @

DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

JON M. HUNTSMAN, JR. MICHAEL R. STYLER MARY ANN WRIGHT
Governor Executive Director Acting Division Director

GARY R. HERBERT
Lieutenant Governor May 11, 2005

Central Bank
175 East Main

P.O. Box 157 RECEIVED
American Fork, Utah 84003 :

(801) 756-9900 JUN 0 1 2005

DIV oF o GAS 4
Attention: Jared Peterson, Assistant Branch Manager % MINING

Subject: Reclamation Surety, Certificate of Deposit for Martinique Mining Company,
Gold Queen/Million Dollar Gulch Mine, S/017/035. Garfield County, Utah

Certificate of Deposit no._’ . ____; Principal Amount $3.384.00 .

This leﬁer describes the mutually agreed upon instructions of the below signed parties to
Central Bank (“Bank”), regarding the control, redemption, and release of Bank’s above-described
certificate of deposit (“CD”), which is being used as a surety to guarantee the availability of reclamation
funds for the Gold Queen/Million Dollar Gulch mine site (“Mine Site”), Garfield County, Utah. It is the
intention of the parties that the CD be utilized as surety to guarantee that $8,178.00 in reclamation funds
will be available to the State of Utah, Division of Oil, Gas & Mining (“Division”) and the United States
Department of Interior - Bureau of Land Management (“USDOI-BLM”) upon demand in the event that the
operator(s) of the Mine Site are unable or unwilling to complete reclamation of the mine site in compliance

with applicable state law and regulations.

Ownership and Renewal:
Ownership of the CD is retained by Martinique Mining Company, a Nevada corporation, (“Owners”), but it

is held by Bank for the benefit of the State of Utah, Division of Oil, Gas & Mining and United States
Department of Interior - Bureau of Land Management and is subject to the terms and conditions described

in this agreement. The CD shall automatically renew indefinitely until either redeemed or released by both

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lM.

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov Where ideas connect™




the Director of the Division and the authorized officer of USDOI-BLM.

Redemption:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instruction or demand of
both the Director of the Utah Division of Oil, Gas & Mining and the authorized officer of USDOI-BLM to
the Bank. Upon the instruction and demand of the Director and authorized officer of USDOI-BLM, the
full initial amount of the CD shall be transferred to the State of Utah, Division of Oil, Gas and Mining.
Owners agree and irrevocably instruct Bank that neither the Owner(s), nor any other person claiming an
ownership interest in the CD which is derived from the Owners, shall have the authority to prevent the
Bank from carrying out the Director’s instruction to redeem the CD. Upon redemption, any accrued
interest in excess of the initial amount of the CD shall be transferred to Owners’ control, or if Owners do
not instruct the Bank, the accrued interest shall be reinvested in the CD. If a signature card is prepared, it
shall be drafted consistent with the requirement that only the Director of the Division and the authorized

officer of USDOI-BLM may redeem the CD.

Release:

The bank shall release the CD only upon the written instruction of both the Director of the Division and
the authorized officer of USDOI-BLM to the Bank. Upon release, the terms and conditions of this
agreement are no longer in effect, and the unconditioned control of the CD shall be returned to the Owners,

or their legal successors-in-interest.

Accrued Interest.

Prior to release or redemption, all interest which accrues by the CD shall be 1) dispersed quarterly to the
Owner(s) as the Owner(s) may instruct the Bank, or 2) shall be reinvested in the CD until such time the
Owner(s) may instruct the Bank where to transfer such interest. In no event shall the Bank transfer any
amount from the CD which would cause the redemption amount of the CD to be less than the initial
amount, $3,384.00. All tax liabilities for accrued interest shall remain the sole responsibility of the
Owners.

Bank will not be held liable for any dispute between the parties.

Joint Certificate of Deposit — S§/017/035 Page 2 of 3



Agreed Upon By:

— ool il il lfi

John R. Bazaé?rector
Utah Divisiondf Oil, Gas ining

Kﬁ 5 phs b 582105

Kim Wilson, President
Martinique Mining Corporation
Tax ID Number: _

Date: 6 i Ff)lfog/

Jared Peterson, Assistant Branch Manager
Central Bank, American Fork

0:\M017-Garfield\S0170043-CrescentCreck\final\cdcover-itr.doc

Joint Certificate of Deposit — 5/017/043
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[ 'me Certificate of Deposit‘i' ‘L

j "
Financial Institution: CENTRAL BANK, AMERICAN FORK OFFICE ’
176 EAST MAIN ST., P.O. BOX 167, AMERICAN FORK, UT 84003 *
Account Name: MARTINIQUE MINING CORP., SSN/TIN: 51-8844071
BUSINESS TYPE: Corporation
Account Number issue Dale Deposit Amount Term [ Maturity Date
o April 29, 2005 $3,384.00 1 Years April 29, 2006

l;;;e Information: This Account is an Intérest bearing accA:-oun't.‘ .The Interest rate on tﬁe account is 2.76% whh an anhual bercanta{;e yield of
7%,

The interest rate and annual percentage yleld will not changs for the term of the account. The interest rate will be In effect until April 29, 2006.
Interest begins to accrue on the business day you deposit noncash items (for example, checks). interest will be compounded quarterly and will
be credited to the account quarterly. Interest on your account will be credited by adding the Interest to the principal. The annual percentage
Yleld assumes interest will remain on deposit untit maturity. A withdrawal will reduce earnings. ’

Balance Information: We use the daily balance method to calculate the Interest on the account. This method applies a daily periodic rate to
the principal in the account each day. We will use an inferest accrual basis of 366 for each day In the year. You must maintain a minimum
balance of $500.00 in the account each day to obfalin the disclosed annual percentage yield.

Limitations: You must deposit $500.00 to open this account. You may not make additional deposits into this account. You may not make
withdrawals from your account until the maturity date.

Time Account Information: Your account will mature on April 29, 2006. If you withdraw any of the principal before the maturity date, we may
impose a penalty of IF THE MATURITY IS ONE YEAR OR LESS, BUT AT LEAST 32 DAYS, YOU MUST FORFEIT THE EQUIVALENT OF ONE
MONTH INTEREST ON THE AMOUNT WITHDRAWN CALCULATED AT THE NOMINAL RATE BEING PAID ON THE CERTIFICATE. IF THE
MATURITY IS MORE THAN ONE YEAR, YOU MUST FORFEIT THE EQUIVALENT OF THREE MONTHS INTEREST ON THE AMOUNT

- WITHDRAWN CALCULATED AT THE NOMINAL RATE BEING PAID ON THE TIME DEPOSIT. I the account is closed before interest is credited,
you will not receive the accrued interest. This account will automatically renew. You will have 10-DAYS after the maturity date to withdraw funds
without penalty.

— .NON NEGOTlABLE s(m:%n;ﬂﬂe of Authorized Financlal jnsttution Signer Q .

TIME DEPOSIT AGREEMENT — cennncpés OF DEPOSIT 1 YEAR UP TO 2 YEARS

Wi preclate your decision to open a time de?osit account with us. This Agreement sets forth certain conditions, rates, and rules that are specific to
rour unt. Each signer acknowledges that the Account Holder named has placed on d?ﬁosit with the Financial institution the Deposit Amount -
ndicated, and has agreed to kee'p the funds on deﬁosit until the Maturity Date.” As used in this Agreement, the words "you", "your" or "yours" mean
the Account Holder(:%, the word "Account” means this Time Deposit Account and the word "Agreement” means this Time Deposit Agreement, and the
words "we", “us" and "our" mean the Financlal Institution. This Account is effective as of the Issue Date and is valid as of the date we receive credit
for noncash items (such as checks drawn on other financial institutions) deposited to open the Account. Deposits of foreign currency will be
converted to U.S. funds as of the date of deposit and will be reflected as such on our records.

INTEREST RATE. The interest rate is the annual rate of interest paid on the Account which does not reflect compounding ("Interest Rate"), and Is
based upon the interest accrual basis described above.

AUTOMATIC RENEWAL POLICY. if the Account will automatically renew as described above, the principal amount and all paid earned interest that
has not been withdrawn will automatically renew on each Maturlt'y ate for the term described above in the Time Account Information section.
Interest on renewed accounts will be calculated at the interest rafe then in effect for time deposits of that Deposit Amount and term. If you wish to
withdraw funds from your Account, you must nofify us during the grace period after the Maturity Date.

EARLY WITHDRAWAL PENALTY. You have agreed to keep the funds on deposit untit the Maturity Date of your Account. Any withdrawal of all or
part of the funds from your Account prior to maturity may result in an early withdrawal penalty. We will consider requests for early withdrawal and, if
granted, the penalty as specified above will apply. :

Minimum Required Penalty. If you withdraw monerr within six (6) days after the date of deposit, the Minimum Reﬂulred penalty is seven (7)
days’ simple interest on the withdrawn funds. If partial early withdrawal(s) are permitted, we are required to impose the Minimum Required Penalty
on the amouni(s) withdrawn within six (6) days after each partial withdrawal. The early withdrawal penalty may be more than the Minimum Required
Penam{. You ﬁaY the early withdrawal enal& by forfaiting part of the accrued Interesf on the Account. If your Account has not eamed enough
interest, or it the interest has been paid, we take the difference from the principal amount of your Account.

Exceptions. We may let you withdraw money from your Account before the Maturity Date without an early withdrawal penalty: (1) when one
or more of you dies or is delermined legally incompetent by a court or other administrative body of competent jurisdiction; or (2) when the Account is
an Individual Retirement Account (IRA) established In accordance with 26 USC 408 and the money is paid within seven (7) days after the Account is
opened; or (3) when the Account is a Keogh Plan e%g%, if you forfeit at least the interest earned on the withdrawn funds; or (4) if the Account is
an IRA or a Keogh Plan established pursuant to 26 US 8 or 26 USC 401, when you reach age 5§9.1/2 or become disabled; or (5) within an
applicable grace period (if any).

RIGHT OF SETOFF. Subt)ect to applicable law, we may exercise our rigeht of setoff or security interest against any and all of your Accounts (except
IRA, Keogh plan and Trust Accounts) without notice, for any liability or debt of any of you, whether joint or individual, whether direct or contingent,
whether now or hereafter existing, and whether arising from overdrafts, endorsements, guarantees, loans, attachments, gamishments, levies,
attorneys’ fees, or other obligations. If the Account is a joint or mulﬁple—panly account, each joint or muttiple—party account holder authorizes us to
exercise our right of setoff against any and all Accounts of each Account Hoider. )

OTHER ACCOUNT RULES. The following rules also apply to the Account.

Surrender of Instrument. We may require you to endorse and surrender this Agreement to us when you withdraw funds, transfer or close
our Account. If gou lose this Agreement, you agree to sign any affidavit of lost instrument, or other Agreement we may require, and agree to hold us
rmiess from [liability, prior to our honoring your withdrawal or request.

Death of Account Holder. Each Account Holder aqrees {0 notify us immediately upon the death of 'any other Account Holder. You agree that
we may hold the funds in your Account until we have recelved all required documentation and instructions.

Indemnity. If you ask us to follow instructions that we believe might expose us to any claim, liabliity or damages, we may refuse to follow your
instructions or may require a bond or other protection, including your agreement to indemnify us.

5=
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